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License Transfers in CA and OH to Simplify Ownership 
Structure and Boost Topline  

▪ Key Updates and Milestones Achieved: 

o Completes license transfers for award winning ShowGrow Long Beach dispensary 
in CA and the hugely popular Clubhouse dispensary in OH. 

o Launches Pretzel Bite edibles in CA to boost brand building efforts. 

o More catalysts lined up in 4Q20. 

▪ Simplification of BAMM’s ownership structure – the key driver for valuation re-
rating – is underway as per management guidance, with license transfer of two key 
dispensaries in CA and OH completed.  

o On September 1, BAMM’s wholly owned subsidiary NMG Long Beach, LLC, 
received all approvals and final license transfer for the ShowGrow Long Beach 
dispensary. The Long Beach dispensary sells high-quality marijuana, such as 
flower, edibles, concentrates, topicals, and other products, to customers at 
reasonable prices. It has been voted the Best Dispensary in Long Beach in 2018 
and 2019 by the Orange County Weekly. It is one of BAMM’s two retail outlets in 
the CA market that is expected to generate $7.2 billion in legal cannabis sales in 
2024. 

o On September 9, BAMM’s wholly owned subsidiary NMG OH 1, LLC, received all 
approvals and final license and name transfer for The Clubhouse dispensary 
located in Elyria, Ohio. The Clubhouse Dispensary is one of the most popular ones 
in Ohio and generated $3.4 million in sales in the nine months ending April 2020 
with a 43% gross margin and 30% net profit margin. Since its launch last year, the 
dispensary has quickly become one of the most popular dispensaries in northern 
Ohio and is frequently covered in local news and media. Our research shows that 
it enjoys a strong 4.2/5 rating on cannabis dispensary marketplace Weedmaps. 
The dispensary is in the process of being rebranded as a Body and Mind branded 
operation, and along with the company’s planned construction facility in the 
state, is key to BAMM’s growth plans in the limited license and undersupplied OH 
market that is likely to have $0.5 billion in annual medical cannabis sales by 2024. 

▪ These license transfers will bridge the gap between proforma and reported sales 
(~3x) and unlock value. BAMM’s reported topline and thus its market cap has been 
constrained by the partial ownership of some of its assets, which did not allow for 
revenue recognition on the P&L, resulting in a ~3x difference in reported vs. managed 
revenues ($4mn vs. ~$12mn, 9MFY20). We believe this is set to change with the 
transfer of these licenses which will allow for complete revenue recognition and will 
simplify ownership structure, leading to value unlocking and driving the re-rating of 
the stock. (See chart on reported vs. manages sales on next page.) 

▪ Strengthens brand presence by launching Pretzel Bite edibles in California. 
Continuing with its strategy of building one of the first national/multi-state cannabis 
brand in the U.S., BAMM launched its Pretzel Bite edibles in CA on September 23. 
Pretzel Bite edibles have already been received well in BAMM’s home market of 
Nevada, with strong customer feedback and special releases including Fourth of July 
and Electric Circus drops. The launch adds to BAMM’s California branded product 
portfolio, which includes BaM Stix pre-rolls, Body and Mind pre-roll packs, distillate 
and live-resin cartridges, G-Pen cartridges, and concentrates, and will help BAMM 
consolidate market share in CA, especially among users looking for alternates to 
inhaled consumption. 
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VALUATION 

Current Price $0.26 
52 Week Range    $0.15– 1.18 
  
Market Cap ($-Mn) 28 
Ent. Value ($-Mn) 26 
Shares Out. (Mn) 108 
Short Int (% Flt) 0% 
  
Daily Vol 57K 
P/Book 0.8x 
EV/ Sales 0.5x 
EV/EBITDA 6.0x 
  

 
FUNDAMENTALS 

Run-rate Levels at Year-end CY20 
Managed Sales  $20M 
EBITDA  $2M  
  
Insider Owner 29% 
Inst. Owners 0% 
Retail Owners 70% 
  
ROIC NM 
Net Cash ($-Mn) $2 
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▪ Other catalysts for investors to monitor in 2H/4Q20. 

o Federal: Components of SAFE Act incorporated into the House passed Hero’s Act. 

o NV: produce, manufacture, and sell complementary products for national brands under white label agreements.  

o CA: produce, manufacture, and sell complementary products for national brands under white label agreements.  

o OH: construction of Ohio production facility.  

o AR: dispensary open, construction of cultivation facility capex is complete with planning underway for cultivation. 

Chart 1: BAMM’s Managed Revenue is ~3x Its Reported Revenue – License Transfer in CA and OH Will Bridge This Gap 
and Simplify Ownership Structure 

 
Source: Intro-Blue, Company. BAMM’s Fiscal Year ends in July. 9M revenues through April 2020. Managed revenue includes reported revenue and sales of 
cannabis products from entities for which management arrangements or definitive agreements are in place but BAMM cannot consolidate due to regulatory 
restrictions, or from equity investments, in which results cannot be consolidated. 

Chart 2: Summary – Upcoming BAMM Catalysts 

 
Source: Intro-Blue, Company 
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General Disclaimer and Copyright  

This report has been issued by Intro-act, Inc., in consideration of a fee payable. Fees are paid upfront in cash and/or equity 

without recourse. Intro-act, Inc. may seek additional fees for the assistance with investor targeting, access, and further investor 

preparation services, but does not get remunerated for any investment banking services. 

Accuracy of content: All information used in the publication of this report has been compiled from publicly available sources 

who are believed to be reliable. However, we do not guarantee the accuracy or completeness of this report, and have not 

sought for this information to be independently verified. Opinions contained in this report represent those of the Intro-act 

analysts at the time of publication. Forward-looking information or statements in this report contain information that is based 

on assumptions, forecasts of future results, and estimates of amounts not yet determinable, and therefore involve known and 

unknown risks, uncertainties, and other factors that may cause the actual results, performance, or achievements of their 

subject matter to be materially different from current expectations. 

Exclusion of Liability: To the fullest extent allowed by law, Intro-act, LLC shall not be liable for any direct, indirect, or 

consequential losses, loss of profits, damages, or costs or expenses incurred or suffered by you arising out or in connection 

with the access to, use of, or reliance on any information contained in this note. 

No personalized advice: The information that we provide should not be construed in any manner whatsoever as personalized 

advice. Also, the information provided by us should not be construed by any subscriber or prospective subscriber as Intro-act’s 

solicitation to affect, or attempt to affect, any transaction in a security. The securities described in the report may not be eligible 

for sale in all jurisdictions or to certain categories of investors. 

Investment in securities mentioned: Intro-act has a restrictive policy relating to personal dealing and conflicts of interest. Intro-

act, Inc. does not conduct any investment business and, accordingly, does not itself hold any positions in the securities 

mentioned in this report. However, the respective directors, officers, employees, and contractors of Intro-act may have a 

position in any or related securities mentioned in this report, subject to Intro-act’s policies on personal dealing and conflicts of 

interest. 

Copyright: Copyright 2020 Intro-act, Inc. (Intro-act). 

Intro-act is not registered as an investment adviser with the Securities and Exchange Commission. Intro-act relies upon the 

“publishers’ exclusion” from the definition of investment adviser under Section 202(a) (11) of the Investment Advisers Act of 

1940 and corresponding state securities laws. This report is a bona fide publication of general and regular circulation offering 

impersonal investment-related advice, not tailored to a specific investment portfolio or the needs of current and/or prospective 

subscribers. As such, Intro-act does not offer or provide personal advice, and the research provided is for informational 

purposes only. No mention of a particular security in this report constitutes a recommendation to buy, sell, or hold that or any 

security, or that any particular security, portfolio of securities, transaction, or investment strategy is suitable for any specific 

person. 


