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SSOs OWPERFORMINMSOs INBRANCPRESENCHMARKET SHAREAPITAL EFFICIENC

The distinction between single state operators (SSOs) and multi state operators (MSOs) in the U.S. cannabis industrelg |
to matter in the long term, but in the nearto medium-term SSOs and state leadease emerging as winners and are in a bett:
position to raise funds and drive sustainable growtRegulatory restrictions on intestate movement of cannahigoupled with
the desire to achieve national scale, drove many MSOs to build or acquire veititadiated operations in multiple states in 201
and 2019. However, this capitatensive strategy backfired for most MSOs as the inability to scale operations in a-efjtaht

and profitable manner resulted in a seriesre§tructuring/bankruptcis (MedMen being the most higiprofile example)working

capital crunch(discussed in ouFeh 5 Stash repoit and the cancellationf M&A deals(the $850 million Harvest Healierano
deal being the latest exampleyVe believe this situation highlights the perilstbé misplaced importance MSQmt on building

scale anda multi-state presence (which is unlikely to be a competitive advantage once marijuana is federally legdiile850s
focused on the metrics that matter most; market share building strong brandsand capitalefficient operationsg thus putting

them in a prime position to attract growth capital

Cannabis brands are a statgpecific asset with market share and shelf spaasthe most important KPls¢ and SSOsre leaders

in both metrics Our analysis of brand data across states and product categories shows that the domamarabisbrandsare

different across different statesee chart below) with no two states having the same brand in the leading position in any pr
category (except WYLD which is an edibles leadeotin CA and NV). This clearly shows that MSOs have not been able to a
the desired brand and markethare leadership across borders whitate leaders thahave chosen to focus on markets the
understand anctreate brandghat resonate with their target audiendeaveemerged as winners. One sudtate-focusedplayer is
Flower One (FLOQFhe leading brandulfillment partner in NV that owns the largest greenhouse in the state and hagptavith

~90% of Nevada dispensarigis scale and wide retail reach give it priority statushie supply chain (including testingnhd brands
launched by FLOOF enjoy strong market share and shelf space. Flyte, the leading vape brand in NV, was launched by
builds on the successful launch of others like Old Pal and KIVA that weretadsoiéed to NV consumers by FLOOF. The suc
of Trulieve (TCNNH) Florida also underscores the advantage SS{is/¢ despite the presence of MSOs like Curaleaf, MedM
and Harvst in the state, Trulieve commands a 53.6% sHaral growing)f Floridd medical cannabis market and is in a pril
position to capitalize on the potentiatroduction of edibles in the Sunshine stakater this year.

State leaders also benefit fronthe fact that their operations are more capitadfficient than those of their larger counterparts
that are trying to establish a presence in multiple states at the same tin%0Os generally follow th@@xecute then scake
philosophy vsthe ¢scale then exeute mantra followed by MSOs. Given their focus on single/limited markets, ®p€rsitions
are less capitaihtensive and have a clear path to profitability acashgeneraton. Trulieve generated $11mn in free cash in
and Flower One is on track to generate positive FCF in 2H20 as it reaps the benefits of low CAPEX, economies ofsstalkedr
leadership position. Eve@Green Thumb Industries (GTB¢ne of the fewprofitable MSOg; is able to generate free cash on
because of its strong operations in its home stafdllinois where the company has a leadership position, while other states
Massachusetts and Nevadae a drag on its cash flows. The performance of these players indicatem#hraty gathering license
(organically or inorganically) in multipleasés does not guarantesuccessrather,market share and brand leadershape the keys
to capital efficiencya keydifferentiator in the caskstarved cannabigdustryand one that will attract more investors to SSOs tt
MSOs in the near future.

Chartl: Cannabis Brands Are A StaB8pecific Asset With ~No Overlap Across States

LEADING CANNABIS BRANDS BY STATE AND PRODUCRYCATEGO
CA CO NV WA
Flower Caliva Colorado Kind Virtue Las Vegas WA Grower
Edibles WYLD Wana WYLD Flav / FlavRX
Beverages Lagunitas Stillwater Two Roots Brewing  Major
Pre-Rolls Grizzly Peak Farms  Craft / Craft 710 Shango Phat Panda
Vapes ABX/AbsoluteXtracts Colorado Cannabis Ca Flyte Leafwerx
Concentrates Creme De Canna West Edison TRENDI Forbidden Farms
Capsules Breez Mints Stratos Cannavative Double Delicious
Topicals Papa & Barkley Mary® Medicinals Nordic Goddess Double Delicious
L TIERASTEN Papa &Barkley marQaha City Trees Green Revolution

Sourceintro-Blue, Headset. Brand Leadership Data as of June 20, 2020.
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Adult-use marijuana sales show resiliency in May, despite panderMore than 2% months into theoronavirus pandemic
cannabis sales in five of the natiddlargest recreational markets are a mixed bag. But sharp sales increases in Oreg:
Washington state; two mature adultuse markets driven by demand from-$tate residents rather than tourists suggest that
marijuana consumption is rising during th@@ID19 crisis, indicating that the cannabis industrjiage is likely well positioned t
weather a prolonged period of economic instabili@regor® sales increases are especially notable, up nearly 60% from May
and breaking the $100 milliemarklast month for the first time since the market launched in 2015. While the gains in Washii
state arefquite as dramatic, sales in March, April and May 2020 increased by an average of 28.5% over the same mont
ago.Read MorgMarijuana Business Daily)

Chart 2: AdultUse Cannabis Sales by Month & Market in 2020: Percent Change vs. Same Month in 2019
W 2020 5ales Sales % Change Vs. Same Month in 2019
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Source: IntreBlue, Marijuana Business Daily, Headset

L.A. enforcement targeting illicit cannabis operators suffers setbacks from C&N@i@allout, budget cuts The coronavirus
pandemic has disrupted cannabis enforcement initiatives in Los Angelesaaisdd critical budget shortfalls that could furth
hinder efforts to crack down on unlicensed marijuana operators. Thatteogounch could present a major obstacle to the succ
of L.AQ legal market. Reducing the number of illicit cannabis selledsgaowers in Los Angeles has long been a top priority
licensed businesses, which say they cannot compete on pricing since legal recreational sales took effect in JanuaryQh8.
problem: A push to enforce a new ordinance targeting landlomts property owners of unlicensed cannabis shops has beel
hold since MarchRead MorgMarijuana Business Daily)

Cannabis cultivators and dispensaries rolit reopening plans as states loosen coronavinedated restrictions As states begir
loosening their coronavirueelated restrictions, growers and retailers are looking for ways to keep their employees and cust
safewhile reopening their businessesevada® dispensaries are now permitted to reopen at 50% capacity, says DavidHHarrés,
13Q (PLNHFYPof Sales and Marketing. The dispensary haauached instore sales (with a statmandated cap of 50% capaci
or 10 people whichever was fewer for each dispensary) and continues to offer delivery and curbside pickup. The Planet
has closely fatiwed all federal and state guidelines since the onset of the pandemic, Farris says, and is in constant commt
with staff about what is expected of them to keep each other and customers Rafel MorgCannabis Business Times)

Whe pandemic was not in the pl&Potshoplaunches struggle amid COI. Hobo and dozens of other cannabis compan
across Canada who were wadintpi pot retail just as the pandemic hit found themselves in trouble. Stores in many provinces
forced to shut their doors to stop the spread of CO¥fand licensed producers were busy laying off hundreds of workers as
struggled to stay afloatt was a very different outlook than the one anticipated by entrepreneurs, who had been plotting
openings for months if not yeargélhe pandemic was not in the plan and | @hink | was the only one caught off guatdaid
Corey Gillon, chief executive @hoom HoldingfCHOOFR Whoopened a store on May 15 at the Olympic Village in Vanco®esad
More (BNN Bloomberg)
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Las Vegas cannabis stores are reopening. l&evehat it looks like This month cannabis storeén Las Vegaare coming back
slowly. Mostdispensaries have been open forstore shopping at 50% capacity since May 30, the closesfbdeen to the pre
COVID days in more than two months. For everyone involved, the latest easing of state restrictions has been a welcoge «
Nevada Wetless Center owner Frank Hawkins dibffer home delivery before Gov. Sisa®lexecutive order forced all stores 1
close their lobbiesdWe lost 35 percent of our business overnight but we were getting more delivery orders than we could

Hawkinssaid.dWe used our budtenders, hired a few new drivers, and put a $60 minimum to make it possible to serve evér
Read MordLeafly)

Why COVIEL9Q digital ad markets are a boon for the cannabis industRpr cannabis marketers, generating mass awarene:
far more difficult than it is for marketers in traditional consumer goods. Cannabis marketers must navigate scores afed
regulations that limit where, how, and who they can target with their message. This creates a serious challenge for brans
to move the needle on awareness or ad recall. However, recent shifts in consumer interest and supply and demand dyna
to shelterin-place orders have created an environment where cannabis marketers have a unique opportunity to generate
awareness more efficiently than ever befoRead MorgGreen Entrepreneur)

Canadian cannabis sales remain strong in April despite C&\@lpandemicRetail cannabis sales in Canada declined only sli
despite the COVHR9 pandemic, falling 0.6% from Maghrecord high taCAD $80.1 million ($132.7 millig in April. The new
monthly retail sales data from Statistics Canada bode well for C&eadanabis industry, showing continued demand for reguls
adult-use marijuana even as the coun@ynoncannabis retail sales collapsed, declining 26.4% on a mpoh#sis. However, the
relative strength in monthly cannabis sales was not consistent across all of @fh8daovinces. In the coun®ylargest market,
Ontario, cannabis sales fell by 9.6% on a monthly basisD$€2 8 millionRead MorgMarijuana Business Daily)

Chart 3: AdultUse Cannabis Sales by Month in Canada
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STATE AND REGULATORY NEWS

How we got hereA 10-year look back at cannabis refornm 2012, Mark Cardenas participated in a debate for a seat in the Ari
House of Representatives. He thought he hurt his chances of getting elected when he voiced bi$ feugmlultuse cannabis
legalization in the state. (Medical cannabis has been legal there since Zdirdgnas obtained the seat and served in the ho
from 2012 to 2019. And although cannabis w@sntop priority that he expressed to voters, ldeubled down on his position
introducing and working on multiple legalization and decriminalization bills over the y@aessense, the situation in Arizor
reflects whaf@ been happening in the U.S. more broadly during recent years. As acceptancesofpgort for medical and adult

use cannabis has grown, other swaths of the population have pushed for medical andselplograms, todRead MorgCannabis
Business Times)
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Michigan recreational cannabis sales top medical for first tirdeult-use marijuana sales in Michigan surpassed medical canr
sales on a weekly basis for the first time since the SRatecreational market launched Dexober1, 2019. According to MLive.cor
recreational marijuana sales totaled $10.02 million between June 8 and June 14, beating out the MM&n$&&t million in
sales for the same time period. Some medical marijuariiepts seem to be migrating to the recreational market, MLive.c
reported. Since adultise sales began, Michig@mmedical marijuana patient count has declined by 7%, or 19,000 people, ar
state now has 2,900 fewer registered caregivers. And the @roas pandemic isBslowing the growth of the sta@ rec market.
Since April 13, adulise sales in Michigan have increased each weekd MorgMarijuana Business Daily)
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Colorado marijuana sales in 2020 outpace sales in 20M®e Colorado Department of Revenue (CDOR) released its mc
Marijuana Sales Report for March 2020. Total retail demand jumped from February to March by a significant magnitude
come to be expected based on prior trendts.March, combined retail sales of aduke and medical cannabis totaled over $1
million, up by 15.2% compared to Febru@rgombined revenues of over $139.7 million. While significant, thisy/eapportional
increase in cumulative monthly sales from February to March is of a significantly smaller magnitude relative to those thmtt
in the same span in prior yeaRead MorgCannabis Benchmarks)

Marijuana MSO execs pinpoint state markets thage leastbullish on¢ and those theye eyeing for the future.4Front Ventures
(CNXXFare bullish on Maryland, Pennsylvania, Florida markets. Kris Krane, 4Front president, said that all are actually s
attractive inthat they have growing or thriving medical markets, so @take this as them being completely down on these stal
Jennifer Dooley, chief strategy officer@teen Thumb Industrig&TBIE)said:dWe are least bullish on markets that ddhave the
limited-license model, and we remain focused on the states that &or Harvest Health & Recreation (HRV,SF¢ California
market remains challenging to operate in profitably due to multiple factors, including unlimited competition in some &ybdax!t
rates and illickmarket activity Read MorgMarijuana Business Dalily)

Legalize ND refocuses cannabis legalization efforts on North DaB@822 ballot After North Dakota voters struck down Legali
ND® adultuse cannabis legalization measure in 2018, the group came back with what campaign chairman David Owe
ocompromise bi that he originally hoped to qualify for the 2020 ballot. The new version of the ballot measure, which Lega
releaed last summer, would legalize the possession of up to two ounces of cannabis for adults 21 and older. Dispensatri
be licensed to sell adulise products, but home grow is prohibited under the initiative. The measure levies a 10% excise
adult-use sales, and a thremember Marijuana Control Commission would be established to oversee the indBstag. More
(Cannabis Business Times)

Fourstates where legalizing marijuana will have to wait until 2021 or 20R2aybe the biggest surprise of all is that residents
the Sunshine State wd@be heading to the polls in 2020 to vote onexreational cannabis measure. After legalizing medical
in 2016, the expectation had been that 2020 would be the target for adsdt weed New Yorkone of those states lacking th
initiative and referendum process, would appear to have a relativebdghot at legalizing recreational marijuand imot going
to happen in 20200hio ¢ Whereas i€ a takeit-to-bank guarantee that Florida and New York ddagalizing in 2020, the@
technically still a sliver of hope for the Buckeye State. Ohiawagecreational marijuana initiatives on the table for addition
the 2020 ballotRead MorgThe Motley Fool)

Nevada pardons more than 1800 people with marijuana convictions under goverr@resolution More than 15,000 people whc
were convicted for lowevel marijuana possession in Nevada have been automatically pardoned under a resolution frc
governor that was unanimously approved the state€® Board of Pardons Commissioners. The measure extends uncondi
clemency to individuals with possession convictions of up to one ounce from January 1986 to January 2017. It was intrc
the board by Gov. Steve Sisolak ({@hile pardors dorfRvoid convictions, they can restore rights such as the ability to vote, o\
firearm or serve on a jurRead MorgMarijuana Moment)

U.S. cannabis spot index up 0.2% to $1,371 per pauhdyforward unchanged at $1,430 per poun@he simple average (ner
volume weighted) price decreased $23 to $1,546 per pound, with 68% of transactions (one standard meiiate $835 to
$2,257 per pound range. The average reported deal size decreased to 2.1 pounds. In grams, the Spot price was $3.02plad
average price was $3.4The average reported forward deal size was 35.5 pounds. The proportions of fatealsifor outdoor,
greenhouse, and indoegrown flower were 48%, 34%, and 18% of forward arrangements, respectRed More(Cannabis
Benchmarks)

Chart4: Cannabis Benchmarks U.S. Spot Index Chart5: Cannabis Benchmarkd.S. Implied Forward Curve
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Chart6: Cannabis Benchmarkd.S. Spot Price by Medical or Recreational

Week Ending Jun 19, 2020
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Source: IntreBlue, Cannabis Benchmarks

Canadian exports of medicatannabis oil jumped fivefold in 2019Canadiarproduced medical cannabis oil reached mc
international shores than ever last year as businesses look to leverage theimdiver advantage in new overseas marke
According to data Health Canada providedviarijuana Business Daily, cannabis oil products were approved for export to at
17 countries for medical and scientific purposes in 2019. However, the bulk of the exports involved a few countries, thiapv
commercializing medical cannabis exgorin large quantities, remains much easier said than done. Australia was th
destination, with roughly 3,700 liters (977 gallons) shipped there in 2019. Germany and Denmark were second and thi®@,
liters and 336 liters, respectively. Thosetthree markets accounted for 90% of all exported Réad Morg(Marijuana Busines:
Daily)

Chart7: Canadian Exports of Cannabis Oil: 2€A®L9
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Ontario Cannabis Sto®@ (OCS) online transactions jump88%month-to-month in March.With a limited physical retail presenc
in the province, Ontarians turned to the provir@®nline outlet, tle OCS, to load up on products. Prior to March 2020, the nun
of OCS purchases remained steady at around 62,000 transactions per month, but in March that jumped to 114,000, an 8
Cannabis Benchmarkentend that the shift to purchasing from the 8@ not an anomalous response to the unique conditi
created by the coronavirus pandemic, but rather the beginning of a fundamental change in buying Aabitser factor
underpinning this shift is the shrinking price discrepancy between the pro®ionéne store and illegal sources. During the peri
covered by the report, online cannabis was orAD&0.33/gram or 4% more expensive than product coming from illegal chan
according to the OCRead MorgCannabis Benchmarks)
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Chart 8: Total Number of Online Transactions on @@S.

120000

100000 4
w =2
=
2 B000D (5|
[&]
m
2 B0000 —
[
'~ 40000
(=]
*
20000
0
[=+] o (=] [=+] (=] [=2] (=] (=] o (o] = (]
-— -— — — — — -— — — (] o L
T £ 5 3 2 &8 8 % & 8 § =
Chart 9: Ontario Market Price for Dried Flower Chart10: Average Price per Gram for Dried Flower
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COMPANY NEWS

Charlotte® Web canpletes acquisition of Abacus Health Produc@harlotte® Web Holdings (CWBHKRBR)producer and distributol
of hempderived CBD products, announced June 11 that it had completed the previously announced acquigiianusf Health
Products (ABGGA) a produer of overthe-counter topical products that combine active pharmaceutical ingredients with he
extract. dThis just madeso much sensé,Charlotte®@ Web CEO Deanie Elsner told Hemp Grower and Cannabis Business
owee like two distinct puzzle pieces that now fit perfectly together as ©@harlotte® Web has been conducting business w
Abacus for the past five years, Elsner said, with Ctta@Web selling Abacus its proprietary fsflectrum hemgderived CBD fol
the company® product formulationsRead MorgCannabiBusiness Times)

Aurora Cannabis president Steve Dobler stepping dowkurora Cannabis (ACBays cefounder Steve Dobler will retire a
president and as a director of the company at #ved of the month. Dobler has held the roles at the cannabis company ¢
December 2014. With the retirement of Dobler, the board will have nine directors. The move follows the departure of farngde
Booth, who stepped down as chief executive earlies tyear Read MorgBNN Bloomberg)

MedMen®@ medical marijuana dispensary license revoked\ftirginia. MedMen EnterprisegMMNFF)reported that the Virginia
Board of Pharmacy voted against MedM&request to extend its conditional license to operate a medical marijuana dispensi
Staunton, Virginia. Originally, the conditional license was granted to PharmaG@a@hicagdbased cannabis company. Althoug
MedMen planned to acquire PharmaCann lasary the acquisition talks broke down. However, PharmaCann agreed to tra
certain cannabis cultivation, production, and retail licenses located in lllinois and Virginia to MedMen as part of #meeseit
Read MorgMarket Realist

Copperstate Farms completes 4tre greenhouse retrofit in ArizonaWhen DNA Genetics sought out a partner in AriZer
medical cannabis market, Copperstate Fatrad the space required to pull off a largeale phenehunt to bring the bran€ best
genetics to a new field of patients. At the time, in April 2019, Copperstate was working eacaeM@trofit at a greenhouse facilit
in Snowflake, Ariz. (abodiree hours northeast of Phoenix). The team had all the space they needed to draw ot Midue
plant characteristicséWe were able to devote quite a bit of energy and time toward the endea®EO Pankaj Talwar sa)
referencing the 12,000 seeds thstiarted the projectRead MorgCannabis Business Times)
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VIVO Cannabis enters into new supply agreement with Medipharm Labs AuatrdlVO Cannabi®/VCIFannounced that its
subsidiary, Beacon Medical Australia, entered into an agreement with MediPharm Labs Australia, a subdwbaiiPludirm Labs
(MEDIF)whereby MediPharm Labs Australia will supply pharmacetutigality (GMP certified), formulated cannabis oil produ:
to Beacon Medical Australia to sdtfito the Australian marketdVIV@R international efforts remain focused on the emergi
Australian and German markets and we continue to seek out partnerships with organizations that have proven track saidr
Barry Fishman, CEO of VIdEor this reason, we are thrilled to beorking with MediPharm Labs to leverage their GMP product
capabilities to accelerate our Australian market presence. We are confident this will allow us to continue to provideti@liaAL
patients with the medicagrade products they have come to eqt from the Beacon Medical braricRead MorgNewswire)

Stanley Brothers launch ReCrealbeand and COVIR relief program Stanley Brothers, the parent company of tB&arlotte@
Web (CWBHRIBD brand, are launching a new brand for THC products. The brand is called ReCreate, and its products w
THC and CBD, combined with botanicals and other ingredients. In tandem with this product launch, Stanley Brothers ann
COVIEL9 relid program for members of the cannabis industry. The initiative, launching this month, will provide access to $1
worth of ReCreate products to dispensaries in Colorado and California, seeking to help communities that rely on cansalbis
and havebeen financially impacted by the COMI® pandemicRead MorgCannabis Business Times)

MedMen loses Virginia medical cannabis gdensary licenseVirginia regulators voted to rescind the medical marijuana dispen:
license held by embattled multistate cannabis compifedMen EnterpriseSMMNFEF)n the town ofStaunton, less than a montl
after the state® governor signed a bill to legalize MMJ. The conditional license was originally granted to-BhgzdjPharmaCanr
with whom MedMen was set to merge in 2019. Califorbésed MedMen ended up buying tleenditional license in Decembe
2019 for only $10 as part of a settlement when the two companies scuttled the merger, according to S&News LeadeBut
when the deal fell apart, the 6.6dcre Staunton location was not developed, violating the cood# required to receive a licens
and begin MMJ saleRead MorgMarijuana Business Daily)

Willow Biosciences announces expedited pilot production aadds multiple new cannabinoids to portfoliowillow Biosciences
(CANSRNnnounced that it has further accelerated its path to commercialization following continuedgeaevelopmehsuccess
and the addition of multiplenew cannabinoids for production. Tleempany announced it has commenced seafein March of
this year with its development partner, Albany Molecular Rese&dhRI).Having reached its development milestones with AN
ahead of schedule, and due to interest received from consumer packaged goods companies in the North American rec
market, Willow has expedited its 500 liter pilot from Q4 2020 to early Q3 202Degpects to be in a position to deliver sampl
of cannabigerol and cannabidiol in Q3 and Q4, respectively. This success peamffeny@ pilot six months ahead of schedul
largely driven by the innovation, commitment and expertise of its indulgaging science teanrRead MorgNewswire)

California cannabis company Caliva rampsitgpdirect-to-consumer business in the Bay Area and Caliva CEO Denni@@lley

has checked in to talk about how Caliva is creating a trusted brand and scaling itsdahteasumer business. Caliva is about
celebrate its fiveyear anniversary, anthe company has grown significantly in the California market since its inceftiatay, the
company is primarily focused on leveraging its vertically integrated infrastructure in two regions: the Bay Area andténd_gsc
Angeles area. A consumer ithar of those areas can order a Caliva product on their phone and receive it within a couple of
according to @/alley. It has four stores and three distribution cente®oing forward, delivery will be an increasingly importe
element of Caliv@ drect-to-consumer business. It expects to roll out more delivery options, such as a-logp&rondemand

offering, according to Malley.Read MorgNew Cannabis Ventures)

EARNINGS

Medipharm Labs sees revenuekeclines65.8% quarter over quarterMedipharm LabgMEDIFhas seen its revenues absolute
implode in a single quarter. The company reported its first quarter 2020 financial results, posting revenues of just iaa, lar
decrease of 65.8% on a quarter over quarter basis from the fourth quarter of EFotther, the company posted a negative grc
profit of $10.9 million.The implosion of revenues is significant for the firm, whom has now set a trend of declining revent
two quarters in a row after having posted a decline of roughly 25% in the previous quarter. The justification for theafel imas
stated as beig due toda reduction in volume and average selling price of bulk concentratesdoldther words, there was nc
demand and they had to cut rates to generate any revenues a@Ralld Morgthe deep dive)

Inner Spirit HoldingQotal revenue jumped 840% yedao-year in the Marchending quarter.Inner Spirit HoldingdINSHFjinancial
results for the Q1 2020 show impressive year over year growth with more than $17 million recorded insydéeratail sales for
the Spiritleaf network, an increase of 814% compared with $1.9 million in the first quarter of 2019. The c@i@ahyevenue
was $4.1 millionan increase of 840% compared with $0.4 million in the first quarter of 2048 compan® aljusted EBITDA los
was $0.1 million compared with amljusted EBITDRss of $1.5 million in the first quarter of 20&ile itstotal net loss was $1.¢
million, or $0.01 per share, compared with $2.0 million, or $0.01 per share, in the first quarter of2&4® MorgNewswire)
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Fire & Flower post£)1 results, reports 142%/oYrevenue increaseFirstquarter revenue for cannabis compafyre & Flower
Holdings(FFLWR3piked 142% yeawver-year, generating A$23.1 million ($17 million) at a gross profit of 38.5%. Accordin
the compang® latest earnings report, Fir& Flower confirmed wholesale revenue driven by Open Fields Distribution
Saskatchewan increased by 83% sequentially, fromEZ¥2.1 million to CR$3.9 million. In the first quarteretail platform sales
amounted to CB $18.4 million.dThe Ontario rarket presents a key growth opportunity for the company and we will continu
focus on all major markets for private retail across CargaBaie & Flower CEO Trevor Fencott said in a statenfeetd More
(Benzinga)

Vireo Health trims losses as revenues rid8reo Health InternationalVREGCA)reported total revenue for the quarter ending i
March of $12.1 million increased 34% sequentially and 110%aquearyear versus $5.8 million in the first quarter of 2019. T
first-quarter net loss ws $2.0 million versus the net loss of $3.4 million in the same time period in 2019. Adjusted net loss
2020 was $8.1 million, as compared to a loss of $4.8 million in the-yee quarter.Expenses rose in the first quarter to $9
million versus $3.7 million in the first quarter of 2019, with the increase primarily attributable to increased salaries and
professional fees, and general and administrative expenses necessary to support the c@ngpawih.Read MorgGreen Market
Report)

High Tidenearly triples revenue in Q2 to $19.énillion. High Tide(HITICA)reported its financial and operating results for tt
second quarter of fiscal 2020 ending April 30, 2020 with revenue increasing by 197%, to $19.57 million from $6.60 ntiiiéo
same quarter last year. The company delivered a net loss of $5 mélidhe quarter versus a net loss of $3.3 million for the sa
time period in 2019. The company reported a loss per share of $0.02, which was flat from I&sgeand quartefThe company
delivered an adjusted EBITDA for the quarter that increased b961%0 $1.94 million from an Adjusted EBITDA loss of ($
million) for the same quarter last yedRead MorgGreen Market Report)

SQDC reports 7.7 million transactioriBhe Société québécoise du cannabis (SQDC) made over $311 million in sales in the
ending March 31st. This is nearly five times as many sales as the year before. During 28 201i8cal year, the SQDC repo
selling 46,863 kg of cannabis, &lihg $311.6 million, compared to 9,922 kg of cannabis last year, worth $71.3 million. Betwe
company® physical stores and website, the SQDC saw 7.7 million transactions at an average of $46.30 each, with the ave
costing $7.64. Most of thegeansactions took place igstore, with SQDC branches seeing 92% of sales, or $289.9 rRbiat More
(Cannabifketailer)

CAPITAL MARKETS

0A bright spot£ Weed investment pros are bullishA pattern has emerged in the stilrand-new, stillprecarious legatannabis
industry: investors pour their money in, something happens to scare them off, and then they carefully step back in.dth
unigue to cannabis,ad Emily Paxhia, managing partner at Poseidon Asset Management, during an online confab wit
investors.oWith emerging markets,she saiddthese types of cycles are not only inevitable, tiieynecessarg.Even seemingly
minor events can worry inaors.dWhen Maureen Dowd ate a chocolate bar and freaked out in a hotel room [in 2014], capit
from the space; Paxhia said during the conversation, which was produced by Cannabig@BMorgWeedWeek)

Acreage gets $15 million loan at 60% interest rafecreage Holdings (ACR®E} secured a $15 million shddrm loan with a
whopping 60% yearly interest rate, the company said. The secured note, obtained from an unidentified institutionalr,ir
matures in four months, according to a news release. Acreage put up as colits@nakrijuana business facilities in Florida, lllin
and New Jersey as well as its intellectual property. Under the terms of the loan, if Acreage were to defauld dwethe lender
an additional $6 million. The new cash infusion will be usedvforking capital and general corporate purpoges;cording to the
release Read MorgMarijuana Business Daily)

Charlotte® Webclosesupsized @D$77.6million equity offering. Charlotte® Web Holdings (CWBHiFnouncel that it has closed
its previously announced underwritten public offering for aggregate gross proceeds tortigany of @D$77,625,000. A tatl of

11,500,000 units of theompany, at a price of AD$6.75 perunit were sold pursuant to theffering, including the full exercise ¢
the overallotment option by theunderwriters Eachunit was comprised of one common share of ttenpany and one h&bf one

common share purchase warrant. Eagarrant will be exercisable to acquire one common share for a period of 2 years follc
the closing date of theffering at an exercise price oAD$8.50 perwarrant share, subject to adjustment in certain eveniead
More (New Cannabis Ventures)

Columbia Care completes $54 million convertible nopeivate placement Columbia Care (COLXa)nounced the expectec
completion of the second tranche of its previously announced $50.0 million financing with the offering of an aggreuapal

amount of $15.7 million in 5.00% senior secured convertible notes due $223 million of escrowed funds are expected to clc
on or by June 22, 2020 with the remaining binding commitments closing in early Jubpriveetible notes can be eshanged into
common shares of theompany at a previously negotiated price AAl$3.79, representing a 20% premium to the closing volu
weighted average price as of June 1, 2020.cmepany also announced binding commitments of an additional $dllibn in term

debt, supplementing its initial $34.4 million tranche which closed on May 14, B2 MorgNew Cannabis Ventures)
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Zenabis announces public offering of units for proceeds of approximately $15,000,000 and extension of senior se
debenture.Zenabis GlobdVBISFannounced that: (i) it has fitba preliminary prospectus supplement to its short form base s
prospectus dated April 9, 2019 in connectigith an overnight marketedibest effortg offering of units of thecompany; and (ii) it
has signed a definitive agreement with a syndicate of lenders amending and restating its fourth amended and restated
debenture dated April 22, 2020 representing senior secured debt in the principal amount of $60,750,000 de proextension
on the $7,000,000 tranche of debt coming due on July 20, 2020 to December 31, 2020 as well as document other amenc
the pre-existingdebenture.Read MorgNewswire)

Pyxus International suspended, delisted from NY $gxus titernational (PYXhas seen its shares suspended from trading ¢
delisted from the New York Stock Exchange as of June 19 as a result of the company seeking Chapter 11 bankruptcy et
notification of the delisting was received by the companylieaon June 19Pyxus hamdicated that it does®intend to appeal
the decision made by the New York Stock Exchange. As a result, the equity will be moved to the OTC Pink marketplace.
release filed indicated that the equity would begin trading under the syraB¥IXS€as ofddune 17, 2028.Read Morethe deep
dive)

MEDICAL CANNABIS

Missouri medical marijuana growing starts; sales expected in 4th quarkdissouri regulators approved the firstedical cannabis
company to start growing MMJ in the state, extending a sales launch into the fourth quarter of 2020. BelLeaf @ &iica
cultivation facility in St. Louis County received final state approvals to begin cultivation, according td_th&sSBusiness Journe
BelLeaf won three cultivation, two processing and five dispensary licenses. John Curtis, chief operating officer of Bétada
told the Business Journal that the company anticipates being able to begin wholesale sales bytthguarter. Missour@ MMJ
program initially was expected to launch in the spring but has been delayed by a number of factors, including the cori
pandemic Read MorgMarijuana Business Daily)

Arkansas awards sixth medical cannabis grow permit as sales Askansas regulators approved a sixth cultivation license
support a rapidly growing medical cannabis market nearing $100 mitflitoial sales. Carpenter Farms Medical Group, a minol
owned company, was awarded the license, according to the Northwest Arkansas Democrat Gazette. Currently, only three
have sold products, but two additional ones are expected to harvest sthmn Arkansas Medical Marijuana Commission awar
the sixth cultivation license after accepting a settlement agreement that resolved a lawsuit by Carpenter Farms, acctndir
Democrat GazetteRead MorgMarijuana Business Daily)

Denver awards first license for medical marijuana R&Dhe city of Denver issued its first medical marijuana research
development license to study Mélated treatments for diseases. The license went to Detnasred medical marijuana compar
MedPharm. The permit allows the company to cultivate, procesmufacture and transfer marijuana to other laboratories
cannabis businesses for research purposes. Albert Gutierrez, CEO of MedPharm, told Marijuana Business Daily thatakit
research has relied ossubpag cannabis&Our focus is on providg highquality dosage form$,he said.Read Morg(Marijuana
Business Daily)

Louisiana widening access to medical marijuana under new.|8gnificantly more Louisiana residents will have access to me:
marijuana under a major expansion of the st@t¢herapeutic cannabis program that Gov. John Bel Edwards has signed int
The law changes take effect in August. Theylow doctors 6 recommend medical marijuana for any patient they believe it wo
help, and remove restrictions on which doctors can recommend canrmabad Morg4WWIL-TV)

Recent research suggests hemp oil may improve cholesterol le@lssh research is out that suggests oil extract derived fi
hemp may bolster your levels of the-salleddgood cholesterok The study comes courtesy from researchers at The Cente
Applied Health Sciences in Ohio and Lindenwood University in Missouri who sought to detéitmeiredfects of a commercially
available, GRAS (Generally Recognized As Safe) by independent con&lB&Eoontaining hemp oil extract on stress resilienc
perceived recovery, mood, affect, body composition, and clinical safety markers in healthy human stbfeetesults showec
that, among those in the hemp groupiDL cholesterol significantly imgpred€ HDL cholesterol, which stands fatighdensity
lipoprotein £ is recognized in the medical community as éiyeod cholesteral becauseiit helps remove other forms of cholester
from your bloodstrearband iséassociated with a lower risk of hearisdaseg according to the Mayo CliniRead MorgHigh Times)

CBD/HEMP

20200utlook: Licensed U.S. hemp acreage falls 9% from 2019 gootver numbers increase 27%).S. farmers are planting les
hemp than they did last year due to regulatory uncertainty, a surplus of hemp flower and biomass held over from 2C
continuously falling wholesale prices. AsJahe 18 licensed total hemp@eage to date has reached 465,787 acres for the 2
production season, with 47 state departments of agriculture reporting numbers to Hemp Industry Daily. The 2020 licenged
is a 9% decrease, compared to 511,442 total licensed acres of hemp 8drsisges in 2019, which was more than quadruple 1
number of acres licensed from 2018, industry advocacy group Vote Hemp reported |d&8eallMoreHemp Industry Daily)
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Chart11: Total Licensed Hemp Acreage for 2020
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Class action suits rise against CBD companies, experts stress forthright disclosteegderived CBD companies increasini
face class action claims by consumers and stockholders, driven by industry growth, product claims, regulatory uncertail
preventable mistakes by the companies themselves. Companies can reduce their expdseirgbyore transparent and forthrigh
when disclosing their financials, the potential of their products and other relevant information, legal experts say. dot &hd-
Drug Administration warning letter against a CBD company for making an unfoundit bkeém, for exampledis almost an
invitation to a plaintiff3 lawyer to file a class action s#isaid Oregon cannabis attorney Jesse Mondryhwair of Harris Bricke®
dispute resolution/litigation practice groufread MorgHemp Industry Daily)

Chart12: Class Action Securities Lawsuits in the U.S.
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EU countries flagged CBD 114 times in fealdrt system since start of last yeafAuthorities across Europe have listed 114 produ
containing CBD in the European Urtbfoodsafety alert system since the start of last year, withadaticating that some countrie
are policing novefood violations more frequently than others. The listing of cannabidiol, THC and-tieriygd products in the
EWR Rapid Alert System for Food and Feed (RASFF) was discussed by Jacek Kramarz of [danmRptherdEuropean Industrie
Hemp Association conference. Hemp Industry Daily reviewed the RASFF database for entries that included cannabidi
between January 1, 2019 and June 17. The CBD products flagged in treeidcystem were most oftenited for containing an
cunauthorized novel food ingredieritOther entries listed CBD as @amnauthorised feed additiveor flagged CBD products th:
contained THQRead MorgHemp Industry Daily)
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Generic drugs giant Perrigo enters CBD market with $50 million investment in Colorado extrgemiobal giant in generic druc
manufacturing is expanding into the CBD matkebugh a new partnership with Colorado CBD manufacturer Kazmira LLC. F
Co., based in Dublin, Ireland, has invested $50 million for a 20% equity stake in Kazmira, located just east of Derkiesjr
Colorado. The deal calls for Perrigo to pay §ll5on when the transaction closes, with the other $35 million paid within 18 mon
Perrigd® minority equity investment initiates the first phase of the partnership, in which the companies will collaborate tc
Kazmir& facilities and laboratorsee Read MorgHemp Industry Daily)

10 of 37 CBD products are inaccurately labeled, says Neladl@nly 73 percenof selected CBD brands contained the advertis
amount of CBD, according to a Las Vdmased lab company. As part of an ongoing study, Canalysis Laborajorigsto be

confused with the Californiaased cannabis testing company Cannalysisdependerly tested 37 different CBD product
manufactured across the.B. While most products were found to be within 10 percent of the advertised CBD levels, 10 (27 p
were not. One product contained only 6 percent of the CBD stated on the label. Accar@agalysis, the more accurate produc
were generally made by leading, wedlviewed brands, whereas those that tested poorly were manufactured by lésmavn

companiesRead MorgAnalytical Cannabis)

Chart13: Outof the 37 Products Tested, 27 (73%) Had CBD Levels Withiro1 @8é Claimed Amount
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Hempcrete leaplack of processors, standards create barriers to expanding hemp use in construetempFlag acquisition of
Germany® natural fiber insulation manufacturer Thermo Natur last month provided an example of how an established
growing andprocessing operation can further diversify its product portfolio and protect itself from volatility in specific marl
namely CBD. Hempased building materials have captured the imagination of innovators and activists for their potential to r
condruction industry emissions and create the carboeutral economy that the EU is striving for. But before hempcrete insula
can become more than a niche market, it needs to overcome the hurdles presented by the global dearth of processingfati
missing hemgbuilding standards in the U.Bead MorgHemp Industry Daily)

New YorlQ first largescale hempCBD processing plant opens in Southern Timajor new hemp extract/CBD processing &
distribution business opezd lastweek near Binghamton. Empire Standard is billed as the Qtéitst largescale facility that will
convert bulk hempextracts into health, beauty and wellness products and then market and distribute them to retail busines
is one of several such businesses in the pipeline to open in New York, including at least three others in the Bingharsbon
City arealt will buy bulk hemp extractsom farmers and other producers around the state and turn that into consumer prodi
many of which are touted by their advocates for their health beneftsad MorgNYup)

Shippinghemp from A to B: Thehallenges otransport After decades of prohibition, the modern legal hemp industry is still ir
infancy. Along witHiguring out best practices for growing, harvesting, and processing the plant, the hemp sector is also na'
how best to transport the production generated by hemp farmers and processors. The U.S. Department of AgBdUSBIDEA
Interim Final RulglFR) on hemp production, issued in late 2019, makes clear that the 2018 Farm Bill allows for the ini
transportation of hemp in the U.S. The IFR states specificathystate or Indian Tribe may prohibit the transportation or shipme
of hempé Ne\ertheless, there have been several cases in numerous states where legal and pdogeryented hemp shipment:
were stoppedand, in some caseseized by law enforcement, who claimed the vehicles were transporting marijiRael More
(Hemp Benchmarks)
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RETAIL

More states permit marijuana retailers to sell hemgerived CBD, creating added competition fararijuana producers More

statesare allowing the sale of hemgerived CBD products at marijuana stores, setting up a competitive marketplace bet
growers and producers of both plants that could dent the bottom line of some MJ companies. Previously, states that hade
CBD in store( including Colorada allowed the chemical compound only if it was sourced from a cannabis plant with &
concentration higher than 0.3%lempderived CBD has an advantage over CBD containing THC. And that could give hemp
and producers a compiéive edge on storeshelves over their marijuana counterpar®ead MorgMarijuana Business Daily)

Recent looting targeting marijuaa shops disrupts supply chain, producing fallout in some wholesale markibberies and
looting that targeted cannabis retailers during the recent nationwide protests over the death of George Floyd have upen
marijuana supply chain in several markets, at least for the near future. The shuttering of damaged retail stovdagsor stopping
altogether the flow of sales for producers and processors in some markets, which could lead to a stockpilidgafand falling
wholesale cannabis pricedThe whole supply chain has been disrupted and attacksaid John Oram, CEof Nug, a vertically
integrated cannabis company with several locations in CalifoRe@ad MorgMarijuana Business Dalily)

Recovery from losses, damagluring protests will take weeks for many cannabis busines3d® protests, lootings and robberie
connected to the death of George Floyd in Minneapolis might have died down over the past two weeks, but scores of m
companies are still dealing witthe fallout of breakins that began the weekend of May 29. Several of the hart@gsshops
estimated their losses and damages to be easily in the six figures, though none of the companies Marijuana BusineskeD
with had yet completed cost anakys of how big the financial toll will be or how much their insurance might cover. But the aff
businesseg which range from shops owned by large multistate operators to tiny independent social equity companies in Ce
¢ remain focused on rebuildg and reopeningRead MorgMarijuana Business Daily)

Yelp blocks marijuana businesses from two key advertisfagtures Yelp is no longer offering two key advertising features
marijuanarelated businesses, the company confirmed to Marijuana Moment. Two cannabis businesses have shared an er
Yelp announcing the policy change. It states that the compamiychafortunate news and that it will be removing both the
oBusiness Highlights and Portfolio advertising options for canfiaklsited businesses, effective immediatélgWWe will be removing
these programs from your Yelp page over the course of the mextbiusiness daysthe email continuesRead MorgMarijuana
Moment)

Delta 9, Manitoba Hotel Association partner up with eye ¢odging distribution Manitoba cannabis producer and retailBelta

9 Cannabi$VRNDFMas inked a deal to be thiexclusive cannabis partreof the Manitoba Hotel Association (MHA)transaction
that could promote development of new, hoteberated cannabis stores in the province. The Manitoba government is curr
accepting applications for new cannabis store licenses, including aswrolled access licenséhat will allow br agerestricted

cannabis stores inside larger businesses. MHA president and CEO Scott Jocelyn said tvihstexestore model could work for
some of the grou@ 275 member hotels, especially in rural ard@sad MorgMarijuana Business Daily)

BC cannabis store plans 24 new stordswvo weeksearlier marked the opening of the 17th BC Cannabis Store, which i
governmentrun retailer in BC, and according to Viviana Zanocco, Manager of Corporate Communications for BC Liquor Dit
Branch (BCLDB), the plans for growth @stop there The publ retailer has plans for three more stores to open in July, and
approximately one new store each month until the end of the year. Zanocco says that stores are planned for NanaimokC
New Westminster, Port Coquitlam, Prince George, and Misgishto name a few. At the moment, there are 18 stores that hi
been approved by land use agencies and are beginning construction, and a further six applications are still going thr
municipal approval procesRead MorgCannabis Retailer)

Why is theOCSheaper than retail stores costs over $2 more per gram to purchase cannabis from a private retailer verst
Ontario Cannabis Store (OCS). In the@st report, the OCS shared that their average price per gram for retail cannabis was
compared to retail stores coming in at $9.61. The OCS works as both a wholesaler and a retailer. Private retailerseatéare
purchase their products fromhe OCS, and consumers can purchase from either. This might appear to be undercuttin
businesgo-business customers, but according to the OCS, it keeps prices down for evéRgaeMorg Cannabis Retailer)

INTERNATIONAL

Colombia faces huge opportunity in legal cannabis industijne Colombian government sees cannabis production as a v
alternative to coca growing for farmers in conflicdden areasAccordingly, the current administration of President Ivan Duc
hopes that cannabis production will provide an attractive legal alternative for rural communities, which have historiddéyt
economically viable options beyond cooperating with illegated groups in the production of coc@olombian grow operation:
also benefit from low production costs of around $0.50/gram of cannabis flower, compared to approximately $2.10/gram an (
Collectively, these regulatory, geographic and economic adgastauttress Colomb& potential role as a world leader in cannal
production.13 Some major investments are already tricklindRead MorgConsultancy)
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New Australian law looks to boost cannabis exports after COXtMDthreat passesAustralia has amended pertinent laws in i
effort to put its medical marijuana and hemp exporters in a positioidome out firing after the COVIEL9 crisis eass, the
country@ agriculture minister said. The Export Control Legislation Amendment (Certification of Narcotic Exports) Bill 2!
approved in the House of Representatives on June 10 and in the Senate on Jdibel@mendments will remove unnecesge
and unintended regulatory barriers imposed on Austi@liaxports¢ according to the bi® explanatory memoranduntiThis will
facilitate trade and the growth of Austrafialegitimate export markets for lolfHC hemp, medicinal cannabiglustries, as well as
other legitimate narcotic goods exporéRead MorgMarijuana Business Daily)

Chart14: New MedicalCannabis Approvals in Australia by Month: May 204 81ay 2020
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Germanyleads EU ircannabisoA f A Y LJ2 NI &.xnl2¢71R, G&rdni2|édllihé EU in both cannabis oil imports and exg
and not by smalhumbers. The Germans are proving themselves to be big cannabis users, and big cannabis producer:
According to worldstopexports for the year of 2019, th&limported in the neighborhood of $893 million worth of cannabis
which was followed isecond place by Germany at $240 million worth import@drmany, for its part, accounted for 7.8% of tl
cannabis oil import market last yeaBermany leads the EU, coming in at fourth place with approximately $230 million wol
exports, or 8% of the gorted cannabis oil for the yeaRead Morg420 Intel)

Insurancecovered reimbursements for medical cannabis sets record in Germémsurance reimbursements for medical cannal
in Germany continue to reach fresh quarterly records, according to new data for the Javiaeely period. In the first quarter o
2020, total reimbursement of cannabis and marijusd® f | G4 SR Y S R A @3myfli®& ($4933 illik) e German Nation
Association of Statutory Health Insurance Funds (Spitzenverband) reported. That is 6% higher than the final quarter of -
and 58% more than the first quarter of 2019. German pharmacies processed {Bex23iptions under the statutory program i
the first quarter of 2020, up 6% from the previous quarter, indicating that the average cost per prescription remained
dzy OKI y 3SR | (Read MofegVarijuana pusiness Daily)

Chart15: InsuranceCovered Cannabis Products in Germany: April 2@March 2020
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* Dronabinol preparations account for the majority of sales in this categoy.

Source: IntreBlue, Marijuana Business Daily
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Switzerland releasesletails on recreational marijuana experiment, but full legalization likely years awajie lower house of
Switzerlan@® Federal Assembly approved a bill paving the way for a pilot research program that would permit the terr
production and distributiorof cannabis to adults for recreational purposes. While an important milestone, the vote in early J
also symbolic of the sluggish pace at which recreational legalization is occurring in Europe. The Swiss experiencedaterubb!
an important leson for companies wanting to capitalize on the aeigde sector of the European cannabis market in the next
years.Read MorgMarijuana Business Daily)

Swiss, U.S. firms partner to bring new cultivars to Europé.S:based High Grade Hemp Seed has partnered with S
Cannabinoid, Stabio, Switzerland, to bring High G&adatire catalog of CBiich hempstrains to Europe, the companies ha
announced. High Grade said the move is the first step toward streamlining full international distribution, facilitating
processing and shortening shipping timelines within the continent. Most importantly, thimgrahip gives European custome
access to previously difficult to obtain bastclass hemp genetics from Longmont, Colorddsed High Grade. All High Gra
Hemp Seed strains are now available for sale as seeds in ERegg.MorgHemp Today)

Cannabis bill in Nepal would help hemp, but THC limit questionedngknown as a cannabis mecca, Nepal would establis
formal program to develop medical cannabis and the hemp sector under a bill thatkaspboposed in the countfy parliament.
The Cannabis Cultivation Act, put forth by MP Sher Bahadur Tamang and signed by 40 legislators, would require no |
growers of hemp destined for foods, including but not limited to seeds, honey, oil émidsdand use of the hemp stalk for industr
purposes. Sales and distribution of those products also would not require special license under the proposal. Rese
production of CBD would presumably be licensed under medical cannabis provisioasitt Read MorgHemp Today)

CANNA SCIENCE

Contamination remediation from extractsTo make valuable and safer products, cannabis producers must bring to the nr
pesticidefree concentrates. For extraction and remediation, chromatography has been referred to as the most effective m
Pesticides need to be registered by the California Pesticide Residue, but due to the differences in legalization for, cen
approved pestiide exists for the cannabis plant as of todd® possible to remove pesticides from concentrates with vari
methods, for instanceamicrobial decontaminationflash chromatographyand emediation through a glas®actor. It doesrd
require producersa go through the entire chromatography proceBead MorgCannabis Tech)

TECHNOLOGY

Technology expert explains how Al can optimize hemp and marijuanaduction. Deployment of artificial intelligencenabled
technology in agricultural crops has been in the news, explaining how automated data dissection and automation can regu
streamline production of food crops and help producers improve thieieficy of their operations. That same technology is n
being applied to marijuana and hemp operations to optimize gro@@luction and management decisions, including schedul
planting and harvesting cropRead MorgHemp Industry Daily)

springbig launches first direetto-consumer brand platform for the cannabis industrgpringbigannounced the launch &pringbig
Brands¢a firstof-its-kind brand marketing platform that allows brands to directly reach cannabis consumers. This ledg@
platform allows brands to drive consumer and retailer engagement through targeted MMS and SMS message marKeti
staying compliant with stringent cannabis regulatio@ce a dispensary sends out the br@gromotion to active customers
brands will be able to monitor key performance metrics including the number of customers making a brand pureharsee
generated from the campaign and the number of total units purchased during the campagd.MorgNew Cannals Ventures)

LEGAL & IP

U.S. grants Trait Biosciences patent for process to increase cannabinoid production up to. Z08%¥Biosciences announced th.
the U.S. Patent and Trademarks Office has allowed the company protection for its Trait Amplifiedidgghth@at increases
trichome production and wpegulates production of cannabinoids. This is the newest of more than 90 patents held, applied
licensed to Trait within cannabinoid research. Specifically, the patent notes that: Trait has identiee that, when expresse:
in a cannabis plant, increases trichome production by at least 30%, and increases total cannabinoid production by almgst:
select cannabinoids like THC and CBD, the increased production was even greater, at 400% anesp80%6ecly.Read More
(Extraction Magazine)

Acreage subsidiarghallenges Maine cit® marijuana residency ruleMaine® largest medical marijuana company is suing the
of Portland in federal court, claiming that an adule licensing preference for residents violates the commerce clause of the
Constitution. Wellness Connectiondfine, a vertically integrated operation with four MMJ dispensaries in the state, filed a si
legal challenge against the state. The state backed off, dropping syéaurresidency requirement. Wellness Connecoowner
is High Street Capital Partrse which does business asreage Holdings (ACRG&)New Yorbased multistate operatorRead
More (Marijuana Business Daily)
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Cannabis companies facing proposed classion lawsuit over alleged mislabelinggome major cannabis companies in Can:
are facing a multimillion dollar proposed clasaction lawsuit over allegations the potency of their productisstically differend
than advertised. The statement of claim filed in Calgary accuses the compéfadsg to properly label their products and alleg
negligence on their part. The plaintiffs are seeking a $@on judgmentt dor such other amount as may be proven at #ial
along with punitivedamages of $5 million from each of the defendaritbe companies named in the statement, which inclt
Tilray (TLRYCronos (CRONandAurora Cannabis (AGB) well as some other cannabis industry players and subsidiaries, ha
to provide comment to Global News regarding the allegatiGtead MorgGlobal News)

Hexo has filed a $35 million counterclaim against Medipharm Labsppears thatHexo Corp(HEXOhas filed a counterclain
againstMedipharm Labs (MEDIH) relation to the outstanding lawsuit between the two licensed producers, whdvisdipharm
Labsinitiated proceedings over a breach of contract. The counterclaim in connection with the lawsuit has been pegged
million as per regulatory filings. The filing of a counterclaim in connection with the lawsuit was revealed this momivigddte
filing of Medipharm Lab&first quarter financial results. Text within the filings under the firms ongoing contingencies Sidtes
Claim relates to, among other things, the payment of outstanding amounts due to MPL for products shipped to and recéige
custamer and deposits owed to MPL for future shipmerRgad Morgthe deep dive)

SUSTAINABILITY

Colorado lawmakers pass cannabis social equity measé@r€olorado bill that would set aside cannabis social equity license
prospective entrepreneurs and give them a leg up in getting started sailed through the state Legislature and was ser
governoQ@ desk for his signature. Under the legislatiorgigbequity license holders would qualify for mentorship programs
financial incentives to help get their business off the grouhdigned by Gov. Jared Polis, a social equity licensee could partic
in the state® accelerator program, which proes mentorship opportunities and financial incentives for prospective cann
entrepreneurs Read MorgMarijuana Business Daily)

Method Man launches cannabis wure to support black businessviethod Man, the actor and rapper known for his work wi
Wu-Tang Clan, is launching a cannabis business that aims to bring more black ownership to the industry. Tical, name®8afte
solo debut album, will start satiy marijuana to four blackwned dispensaries as soon as this weekend, said spokesman
Kwatra. The company, whose name standsditaking Into Consideration All Livekas raised $300,000 with New Ydr&sed JLS
Fund for its initial launch, and aims bring in $3 million for a nationwide rollouRead MorgMarijuana Retail Report)

CANNA FACTS

Chart16: Blackto-White Cannabis ArresRatio by State and Market Type (2018)
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CANNACAPITAL MARKET TRENDS

Chart17: Weekly SummaryJune 8 June 12, 202D

Week 24
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Capital Raises

MEA

Avg. Size  #of Deals

7 £73.8 $10.5
12 571.8 56.0
EQUITY RAISES
Alternative Amount Raised
Company Public/Private  Ticker- Market Ticker - Market Sector Segment ($ Millions) Warrants Deal Type

HUGE - Class B Voting  Private

FSD Pharma Inc. Public MNASDAQ HUGE.CN - CSE  Biotech/Pharma Touching the Plant $7.48 - Share Placement
Short Form

Innocan Pharma Prospectus
Corporation Public INNO - CSE IP4 - FSE Biotech/Pharma Touching the Plant 85.12 28,423,943 Commaon Offering
BioHarvest Private
Sciences Inc. Public BHSC - CSE = Biotech/Pharma Touching the Plant $0.47 50,000 Ci 2] t
DEBT RAISES

Alternative

Amount Raised

Company Public/Private  Ticker - Market Ticker Market Segment

MediPharm Labs

($ Millions) Term

Type of Debt

Deal Type
Private Placement
October 9th, of Unsecured

Coupon

Corp. Public LABS - TSX MEDIF - OTCQX Biotech/Pharma Touching the Plant $27.87 7.5% Convertible 2023 Convertible Notes
Ancillary Products & Senior Secured
Akerna Corp. Public KERN - NASDAQ. - Software/Media Services 517.00 12.0% Convertible June 1st, 2023 Convertible Notes
Unsecured
Auxly Cannabis Cultivation & June 8th, Convertible
‘Group Inc. Public XLY - TSXV CBWTF - OTCQX Retail Touching the Plant $3.00 8.0% Convertible 2022 Debentures
Non-Brokered
GTEC Holdings Cultivation & June 9th, Senior Secured
Ltd. Public GTEC - TSXV GGTTF-OTC _ Retail Touching the Plant $2.91 18.0% Convertible 2023 Loan
MERGERS & ACQUISITIONS
Acquirer/Buyer Deal Details Target/Seller
Total
Consideration ~ UpfrontCash($  Eam-Out ($
Company Public/Private  Ticker - Market Sector Segment Deal Type Value ($ Millions) Millions) Millions) Stock Company Public/Private Ticker - Market Segment
Canada House 273,461,452
Wellness Group Cultivation &  Touching the Common Cultivation &
Inc. Public CHV - CSE Retail Plant Acquisition $17.97 $12.50 shares IsoCanMed Inc. Private Retail Touching the Plant
S0L Global Ancillary
Investments Investments/M Products & 16,067,269  Bluma Wellness Cultivation &
Corp. Public SOL- CSE &A Services Reverse Takeover $6.79 $8.65 Shares Inc. Private Retail Touching the Plant
90,287,520 Infused
Charlotte's Web Touching the Common Abacus Health Products &
Holdings, Inc.  Public CWEB-TSX  Hemp Plant Acquisition $76.74 shares Products, Inc. Public ABCS- CSE  Extracts Touching the Plant
Chart18: Cannabis @pital Raises by Wee{2020) Chart19: Cannabis M&Aby Week(2020)
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CANNAPRICE&WEEKLY TREND

Chart20: U.S.Cannabis Market Prices

Commadity June1s June12 % Change % Change
Spot Price / Ib (Weightad Avg) £137.00 £1,369.00 £2.00 %
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Sourcelntro-Blug Cannabis Benchmarks Pricddr

Chart21: U.S. Implied Forward Pric€8Veek Endinglunel9, 2020
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Chart22: Canada CannabiSpot Index
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CANNABRANDS ANPRODUCTRSANKINGE STATE IN FOCWALIFORNIA

Chart23: BestSellingFlowerBrands andProductsin California
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Chart24: BestSellingEdiblesBrands and Products i€alifornia
BRAND PRODUCT AVG, PRICE SALES (30 DAY)
-I PLUS :lilift - Sour Watermelon Gummies 20-Pack (100mg) $15.05 W
2 N ‘?v?:;va Raspberry Gummies 10-Pack (100mg) $16.78 \/\W
3 Qe wmbrid Huckleberry Gummies 10-Pack (100mg) $16.56 \’\A/\JV‘/\
4 RIVE S\cI:Amino - Wild Berry Gummies 20-Pack (100mg) $18.00 W
Camino - Watermelon Lemonade Gummies (100mg) $18.15 WANA

5 KIVA

KIVA
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Chart25: BestSellingVapor PerBrands and Products i@alifornia
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